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Accounting Concepts & Principles

Role of Accounting in society »

Decisions made by individuals, businesses, governments, and other entities in a society are
essential for the efficient distribution and use of the nation's scarce resources. To make such
decisions, these groups need reliable financial information provided by the accounting
system. Therefore, accounting plays an important role in our economic and social system and

its function is vital to both a profit-seeking enterprise and not-for-profit one.

Accounting as an Information System >

The objective of accounting is to record, summarize, report, and interpret financial data
for use by many groups within our economic and social system. In this sense, accounting is

often called the "language of business ".

This language can be viewed as an information system that provides essential information
about the financial activities of an entity to various individuals or groups for their use in

making informed judgments and decisions.

Examples of users of accounting information include investors, bankers, suppliers,

government agencies, employees, and managers of the entity.

www.irhesabdaran.ir
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Financial and Managerial Accounting »

Financial accounting is concerned with the measuring and recording of transactions for a

business enterprise and the periodic preparation of various reports from such records.

Corporate enterprises must use generally accepted accounting principles in preparing their

annual financial statements.

Managerial accounting uses both historical and estimated data to assist management in

conducting and evaluating current operations and in planning future operations.

The principle of "usefulness" is dominant in guiding the accountant in preparing

management reports.

Development of Financial Accounting Concepts and Principles >

As the American economy developed and as business organizations grew in size and
complexity, there came an awareness of the need for a framework of concepts and generally
accepted accounting principles to serve as guidelines for the preparation of the basic
financial statements.

These principles represent the best possible guides, based on reason, observation and

experimentation to help make accounting data more useful in an ever-changing society.

Currently, the Financial Accounting Standards Board establishes accounting standards

for business enterprises.

The Governmental Accounting Standards Board has responsibility for establishing

accounting standards to be followed by state and municipal governments.

Among other organizations which have had an effect on the development of accounting
principles are the American Institute of Certified Public Accountants (AICPA), the
American Accounting Association, the Security and Exchange Commission, the Internal
Revenue Service, the Financial Executives Institute and the National Association of

Accountants.
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Professional Ethics for Accountants >

The AICPA has established codes of professional conduct to guide CPAs in public practice.
The IMA has established standards of ethical conduct for managerial accountants.

These ethics standards instill confidence in the quality of services rendered to the public,

employers, and the accounting profession.
Financial Accounting Concepts and Principle >

Three of the most important accounting concepts relate to the business entity is the cost of

properties and services, business transactions, and the unit of measurement.

The business entity concept is based on the applicability of accounting to individual

economic units in society.

Profit-making businesses are customarily organized as sole proprietorships, partnerships

or corporations.

The cost principle requires that properties and services purchased by a business be recorded

in terms of cost.
A business transaction is the occurrence of an event or a condition that must be recorded.

Business transactions may be either simple or complex and may lead to an event or a
condition that results in yet another transaction. All business transactions are recorded in

terms of money.

The use of the monetary unit in accounting for and reporting the activities of an enterprise

assumes stability of the measurement unit.

www.irhesabdaran.ir
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Assets, Liabilities, and Owner’s Equity »

The properties owned by a business and the rights or claims to properties may be stated in
the form of an equation as follows: "'Assets = Equities"'

The expansion of the equation to give recognition to two basic types of equities yields the

following, which is known as the accounting equation:

Assets = Liabilities + Owner’s Equity

Transactions and the Accounting Equation >

All transactions, from the simplest to the most complex, can be stated in terms of the
resulting change in the three basic elements of the accounting equation. In other words, the
effect of every transaction can be stated in terms of increases and/or decreases in one or more
of the accounting equation elements, such that the equality of the two sides of the accounting

equation are always maintained.

Financial Statements >

After the effects of individual transactions have been determined and recorded, reports

(financial statements) summarizing these effects are prepared and communicated to users.

The principal accounting statements of a corporation are the income statement, the

retained earnings statement, the balance sheet, and the statement of cash flows.

www.irhesabdaran.ir
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Material For Translation >

An accounting information system is the resources and the procedures that turn the effects of

economic events into financial information.

Generally accepted accounting principles are the accounting standards that make financial

information useful for the users.

The major professional organizations that help develop accounting principles are the
American Institute of Certified Public Accountants (AICPA), the Financial Accounting
Standards Board (FASB), and the Securities and Exchange Commission (SEC).

Modern accounting comprises three major fields of practice: public accounting, private

accounting, and governmental accounting.

www.irhesabdaran.ir
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Public accounting performs independent audits, assists companies with tax planning and

preparation, and offers management advisory services.

Government accountants accumulate information used to administer governmental bodies, to

develop legislation, or to investigate problems.

Ethics is the process individuals use to evaluate their conduct in light of moral principles and

values.

An accounting entity is any organizational unit for which financial and economic data are

gathered and processed for the purposes of making decisions.

The entity concept states that information should be prepared for business units while

decisions must be made.

The basic types of business ownership are the single proprietorship, partnership, and

corporation.
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A partnership is a business with two or more owners who voluntarily join in a business

venture.

The accounting equation requires that everything of value owned by a business (its assets)

equals all of the claims against the business (its equities).

Each transaction must be recorded in the accounting records in a way to keep the accounting

equation in balance.

This means that the record of the change caused by the transaction must have at least two
parts.
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Thus, whenever an asset increases, some other asset decreases or a liability or owner’s equity

increases, and vice versa.

Whenever a liability or owner’s equity increases, some other liability or owner’s equity

decreases or an asset increases, and vice versa.

The four basic financial statements are the income statement, statement of owner’s equity,

balance sheet, and statement of cash flows.

The balance sheet shows the financial position at the end of the period.

10
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True-False Questions »

Write the letter T or F in the parentheses

1) Generally accepted accounting principles are theoretical in nature and do not include

procedures for applying the principles. ()

2) Expenses represent the cash paid for goods sold or services rendered in the process of

generating revenue. ( )

3) According to the balance sheet equation, the assets of a business entity must always equal
the liabilities. ( )

4) The cost principle specifies that assets acquired by a business entity are to be recorded at
the exchange price paid for them. ()

5) All financial transactions can be analyzed in terms of the basic accounting model. ( )

6) The balance sheet generally is prepared before the statement of owner’s equity. ()

7) Accounting is the process of collecting and organizing quantitative information without

interpretation. ()

8) Financial accounting is used to communicate the current condition of an entity to its

owners and creditors. ()

11
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9) Managerial accounting is used by management to report to governmental agencies. ( )

10) The three elements of financial accounting that report the status of an entity are assets,

liabilities, and equity. ( )

11) Liabilities are the obligations of an entity to transfer assets or provide services to other

entities. ()

12) The basic accounting equation expresses the relationship between the status elements of

an entity. ()

13) The basic accounting equation is ASSETS = LIABILITIES + EQUITY. ( )

14) Distributions of cash to a sole proprietor or partner are known as charges to drawing

account. ()

15) Revenues are generated by the ongoing operations of a business entity. ()

16) Expenses are incurred in the process of earning revenues. ()

17) Accounts are used to record the transactions of a business entity in categories with

common characteristics. ( )

18) Account titles must be memorized because they are standard in the practice of

accounting. ()

12
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19) Financial statements have the same general heading including the name of the entity, the

name of the financial statement, and the date of the financial statement. ( )

20) Equity is the owner's contributions to the sources of assets. ( )

21) The report format of the balance sheet lists the assets on the left and the liabilities and

equity on the right. ()

22) The statement of equity is a link between the balance sheet and the income statement. ( )

23) The entity assumption is used to bring together the owner's activities. ( )

24) A balance sheet is merely a detailed expression of the accounting equation. ( )

25) The stockholders are personally liable for the debts of the corporation. ( )

26) The listing of liabilities and owner's equity tells us what resources the business owns. ( )

27) The listing of assets shows us who supplied the economic resources to the business. ( )

28) The purpose of a balance sheet is to show the financial position of a business at a
particular date. ( )

13
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Self-Test Questions »

1) A profit-making business that is a separate legal entity and in which ownership is divided

into shares of stock is known as a:
a) sole proprietorship

b) single proprietorship

C) partnership

d) corporation

2) The properties owned by a business enterprise are called:

a) assets b) liabilities c) capital stock d) owner’s equity

3) A list of assets, liabilities and owner's equity of a business entity as of a specific date is:
a) a balance sheet b) an income statement

c) a statement of cash flows d) a retained earnings statement

4) If total assets increased $20,000 during a period of time and total liabilities increased by
$12,000 during the same period, the amount and direction (increase or decrease) of the

period’s change in owner’s equity is :

a) $32,000 increase  b) $32,000 decrease c) $8,000 increase d) $8,000

decrease

5) If revenue was $45,000, expenses were $37,500, the amount of net income or net loss was:

a) $45,000 net income b) $7,500 net income  ¢) $37,500 net loss d) $2,500 net loss

14
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6) According to rules of debit and credit for balance sheet accounts:

a) Increases in assets, liabilities, and owner’s equity accounts are recorded by debits.

b) Decreases in assets and liabilities accounts are recorded by credits.

C) Increases in assets and owner’s equity accounts are recorded by debits.

d) Decreases in liabilities and owner's equity accounts are recorded by debits.

7) Which of the following statements about accounting procedures is correct?

a) The journal shows in one place all the information about specific transactions, arranged

in chronological order.

b) A ledger account shows in one place all the information about changes in a specific asset

or liability or in owner's equity.

¢) Posting is the process transferring debit and credit changes in account balances from the

ledger to the journal.

d) The end product of the accounting cycle consists of formal financial statements, such as

the balance sheet and the income statement.

8) On March 31, the ledger for ABC Company consists of the following:

Cleaning Equipment.......... $1,780
Accounts Payable............. 1,570
Owner’s capital............ 3,500

Office Equipment .............. 1,200

Accounts Receivable.........

Salaries Payable...............

Cleaning Supplies.............

In a trial balance prepared on March 31, the total of the credit column is:

a) $6,030 b) $2,530

c) $9,530

15

d) $8,560




25 Gl sl 8 ol

9) ABC Company has a $3,500 account receivable from XYZ Company. On January 20,
XYZ Company makes a partial payment of $2,100 to ABC Company. The journal entry made

on January 20 by ABC Company to record this transaction includes:
a) A debit to the Cash Received account of $2,100.

b) A credit to the Accounts Receivable account of $2,100.

c) A debit to the Cash account of $1,400.

d) Both aand b.

10) The following journal entry was made in ABC Company’s accounting records:

This transaction:

a) Involves the purchase of land for $60,000.
b) Involves a $12,000 cash payment.

¢) Involves the sale of land for $60,000.

d) causes an increase in total assets of $12,000.

11) Which of the following is an important reason for studying accounting?

a) The information provided by accounting and accountants is useful in making many

economic decisions.
b) Accounting plays an important role in society.

16
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¢) The study of accounting could lead to a challenging career.

d) All of the above are important reasons.

12) Which of following groups uses accounting information for planning a company’s

profitability and prosperity ?

a) Management b) Investors ¢) Creditors d) Economic planners

13) Generally accepted accounting principles:

a) define accounting practice at a point in time.

b) are similar in nature to the principles of chemistry or physics.
c) are rarely changed.

d) are not affected by changes in the ways businesses operate.

14) Economic events that affect the financial position of a business are called:

a) separate entities  b) business transactions  ¢) money measured d) financial

actions

15) Which of the following forms of organization is not treated as a separate economic unit in

accounting?

a) Sole proprietorship b) Committee c) Partnership d) Corporation

16) If a company has liabilities of $19,000 and owner’s equity of $57,000, the assets of the

company are:

a) $38,000 b) $76,000 ¢) $57,000 d) $19,000

17
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17) The payment of a liability will:

a) increase both assets and liabilities.

b) increase assets and decrease liabilities.
c) decrease assets and increase liabilities.

d) decrease assets and decrease liabilities.

18) The balance sheet is related to the income statement in the same way that:
a) a point in time is related to a period of time.

b) a period of time is related to a point in time.

C) a point in time is related to another point in time.

d) a period of time is related to another period of time.

19) Expenses and withdrawals appear, respectively, on which of the following financial

statements?

a) Balance sheet and income statement

b) Income statement and balance sheet

C) Statement of owner’s equity and balance sheet

d) Income statement and statement of owner’s equity

20) Auditing, tax services, and management consulting services are provided by:
a) government accountants b) certified Management Accountants

¢) Public Accountants d) accounting educators

18
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21) The initial book for recording all transactions is known as:

a) the account b) the journal c) the worksheet d) the ledger

22) The schedule showing the balance of each account at a specific time is known as the:

a) balance sheet  b)income statement c)retained earnings statement d)trial balance

23) The lack of ........... is the major difference between internal auditors and public
accountants.

a) auditing knowledge b) auditing experience

c) independence d)aandb

24)........... perform four broad categories of services: attestation services, tax services,

management advisory services, and accounting and bookkeeping services.

a) public accountants  b)private accountants c)internal auditors d)public

companies

25) The accounting equation states:

Q)A+L=C b)A-L=C C)A=L-C dA=C-L

26) The ending balance in retained earnings is shown in the:
a) income statement b)balance sheet
c) statement of retained earnings d)both b and ¢

19
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27) The owner’s equity in a business will be increased by:
a) increase in assets b)borrowing from a bank

c) transfer of cash to the business entity d)none of the above

28) The assets of a company are economic resources:

a) that will not benefit future operations.

b) which are physical in nature only.

c) that are owned by a business and have an expected future benefit.

d) all of the above

29) The liabilities of a company are economic obligations:
a) due from creditors b)owed to the company

¢) due to the company d)of the company

30) Decreases in owner’s equity can occur if:
a) the owner acquires assets. b) the owner borrows money from the bank.

c) the owner withdraws assets for his own personal use.  d) the owner buys items on credit.

31) The balance sheet of a business:

a) shows the financial assets of the firm.

b) shows the financial position at a particular date.
C) represents a period of time.

20
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d) lists the assets, owner’s equity and liabilities of the firm in the above order.

32) The internal auditor of a large corporation, in contrast to the independent auditor, is not

responsible for:

a) determining the overall fairness of the company’s annual financial statements.
b) determining the efficiency of the operations.

¢) determining if the company policies are being followed.

d) all of the above

33) Which would one not expect to find in the heading of a balance sheet?
a) name of the business b)name of the financial statement

¢) the beginning and ending period of the statement d)the date of the financial statement

34) An investment of $50,000 cash in a business is recorded as:
a) a debit of $50,000 to cash b) a credit of $50,000 to owner’s capital

c¢) bothaand b d) none of the above

35) Which of the following is a liability?

a) rent expense b) accounts payable c) cash d) prepaid insurance

36) Which of the following does not need a journal entry?
a) receipt of an invoice for merchandise purchased

b) cash purchase of supplies

21
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c¢) payment by owner of monthly rent for apartment occupied by the owner

d) payment of merchandise purchased last month

37) An entry which includes more than one debit or one credit is called:

a) simple entry b) compound entry c¢) multiple entry d) none of the above

38) The purchase of equipment with a value of $8,000, paying $5,000 in cash and signing a
$3,000 note payable will be recorded as:

a) a debit of $8,000 to equipment and credit to cash of $5,000.
b) a debit of $5,000 to equipment and credit of $5,000 to cash.
c) a debit of $5,000 to cash, $3,000 to notes payable and credit of $8,000 to equipment.

d) a debit of $8,000 to equipment and credit of $5,000 to cash and $3,000 to notes payable.

39) Accounting information is used to:
a) control operations of a business. b) make lending decisions.

¢) make investment decisions. d) all of the above

40) The separate record maintained for each item that appears on the financial statements is
the:

a) ledger b) account c) chart of accounts d) none of the above

41) A debit may signify:

a) an increase in an asset account b) a decrease in an asset account

22
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c) an increase in a liability account d) an increase in the capital stock account

42) The type of account with a normal credit balance is:

a) an asset b) a dividend C) a revenue d) an expense

43) The receipt of cash from customers in payment of their accounts would be recorded by a:
a) debit to Cash; credit to Accounts Receivable

b) debit to Accounts Receivable; credit to Cash

c) debit to Cash; credit to Accounts Payable

d) debit to Accounts Payable; credit to Cash

44) The form listing the balances and the titles of the accounts in the ledger on a given date is
the:

a) income statement b) trial balance  c¢) balance sheet d) retained earnings statement

45) Although debits may be used to increase assets, they may also be used to:
a) decrease assets.

b) increase owner's equity.

C) Increase expenses.

d) increase liabilities.

www.irhesabdaran.ir
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Accounting Terms »
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Accountant

Account balance
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Account form of balance sheet

Accounting
Accounting and bookkeeping services
Accounting concepts
Accounting cycle
Accounting entity
Accounting equation
Accounting information
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Accounting profession
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Account payable
Account receivable

Account title
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American Accounting Association

American Institute of Certified Public Accountants...

Analyze

GRS 8 A (a8 e (i L)

Ll solsbea Gand)

L) pam) Gl tabea Grand)
(RS el g 4 3




25 Gl sl 8 ol

Annual financial StatemMents......vuvueeeeneieinieeenenerereeenenenens ANl slghiga
Applicability of 2cCOUNING.......cceeverreeeeerrrnneereeennnnnns ol 1) culdd
N N s
AtteStation SErVICeS...c.vueerererreeeneeneneeeeeenenes (Rl jliaa) A2 lde) claad

FNE Lo [ 11 1T RPN e
AUditing €XPeTrieNCe. .cvueuiniruiuieieiiiiruteietiitirrasesesesesrasesesessssssssassssssssasnns (b 4 23
AUditing KNOWIEAEE. ..cuuvurenrinrinririiiniiiieeeinreereerereeresesenseesnssnssnssnssnssnns e b ()
BalancCe SHEet.....ucueuiniiieieieieiiieiteeieeeeeeeeneneaeeeeeaeessacasnsnsnsasnsasasesensasnsnsnsnsasnsns Al ) A
Balance Sheet ACCOUNTS. . ...vuvieiereiereeneeeneeeeeereeencnenensnenmreessesssencnsnsncnsns (&) YAl A sl
BaANKET . ..uiuiniiiiiuieiieieteeiiieieenttnseteseessassesnsnsasssesessssnsasnsnssssssssssssssnsnsesnsnsssasnsns SIES
Basic accounting model...........cooeiiiuiiniiiiiiiiiiiiiii e b palad) Addlae
Basic financial SEAteIMENTS....oueieeeeieeieeieeieeieereessreseesessessessesssescsssnssnsnne b Ml slgh ) 90
BOITOWINZ. . ceuiueieneieeeneiteeneetneereeeeenesenesenssnssensenssesssenssnssmmeesssesnssennses 8 plg ) i
BUSINESS. . eueiuiuininiiiietieieiuteeneteteteeseensnsncesnsesessssnsssssssessssssssnsesnsesssassnsssnsnsnsnsnsns Sl
BUSINESS ENEEIPIiSe..uerenininirureiereererurnrececeerererasnseessesesssssnssesssasssenns (P s s
BUSINESS NEILY...cuiuieniniininiiiiiiiiiiriiiiei ittt rattreeratasesirasensasensascnsassns sJdaaly
BUSINESS ENEItY COMCEPL.unernnrrrnerrnerereerueeerneerneeeseesnseenesemeseeensssenesnnes SIS Cunadldi a g4
Business organizations sIS sl b
Business tranSacCtions. ... ...eeueueeeiueereeeeeneeneeereeeenseesseesnsesasensessssmmnesssnsenses G Cilalaa
Business venture G (K dba_u)cilal )
[0 1) 11 PSP Al
071 071%:1 I 11T Aol s alg
{07 Y | TP OPP PPN SCREY)
Cash payment Ak Cid)a

25




25 Gl sl 8 ol

LOF: T 118 1110 e 1 T Rt A WA
CIAIML cceeeieiiinieiieeretineeetteeeeetaerenneeseraneserassseresessesssssesnsssssnsssssnssssennsssesnsens lea) ¢ axltaa
Codes of professional CONAUCE.........coceeeerrueereererrueeeeersnnnmeeeeeesnennn @) 48 A b Jgal gl ) sha
1) | 1Tt 11 e EBUES RIPRTIF
ComPANY POLICIES. . ceuennieniieniineieneieieeieeuieeueeeieeteeenesreeeeenesensesnesnesnnsnnns Sl sl (odia b
COMPOUNG NEIY.euuuierrnreeernererunereruneeeensueeeesnesesssnsessssssssnsesssnnsessssessnssessssssne S e
L@1) 0 10) 17 (1) | TR R (Al S
0111 ZS N oadi alad (slgs
COSt ACCOUNTINZ. ceeuuennrenerenreenrenernrenerearenerencennsenssrassssssnssnsssnsssnssnnns o0 aldli (slgs (5l
Cost of properties and SErViCeS.......ceeererirrereiraiirenenranensisesasensnes Cladd 9L Al oad alall (slg
COSt PIINCIPIE. . eeeinnreninrinrereuerenererenerenneeeaesenssessenssensseniiosnssenssnsssenns o1 alal (slg Jua
Creditce.eeeenenieniiiiririeenietenreteeeneenssnssnnmsesessessessessessenssssssssnsens GRS Sl sl
L0 1 171) O OISy
Credibility of accounting information.........cccceeeveieiieierenrenreneeneennenns s cle M) e
Current CONAItION. ....oeuiuieniuieniiiiuiiiiiiiiiieiiii ittt trattrttsaesensasassasenss GID G
CUITENT OPEIALIONS. tututiereierarnrrnrereesesesesnsnsmmesessssssssssssnsssnssssssssssssasasnsssssssss s clle
Debit O JAL Ay
D 1)1 B AL G
DT 5 8101115 (1) | DN Sl ca ) g
DAVIAEIAS. o e ieireereeietieiieteetiatieteateateatsecseceacencesceesensensesscsncesssscnssansosmensensensnns b 3 gou
DIaAWINE ACCOUNL..cvuiueieniriuereeeeneranraerneenernesasensensensssssnssnssnssnssmmssssssnssnsanns Cudila g il
DT 1) 11 PP b
L A AN
FECONMOMIC AAA..eevuenrernnererrnerereneeernnereeneeeesnsseesnsssesnmmsssessssssnsssssssnssssens baid) cile Ml

26




25 Gl sl 8 ol

Economic deCiSiONS. ....veveiiiiiieiinieirururenemseseeressesesesssssssasassssssssosnses bl Clazaal
ECONOIMIC @VENLS...cuiviniuiiiuiiniiiiiieiiiiiiiieiiiiiiiiretiiaietateateeaseetmmessaeasen sl slaalad
Economic obligations.......ccuvevinininiuieiininiiiiiuieiiiiiiniieierimesesesesisrasesesensnsan (53l Cilagas
Economic planners.........cocvveieiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiireeeeaes bai®) Gl 3 el
ECOMOMIC FESOUICES. . euueutinniniiniiniiniturnienienstnsensensensensenssssansssssssssasssnsessasses abatd) alia
FECONMOIMIC SYSTEIM.cevuuerrueeeerneeeeeuneeeerseseesseseesnnseesseesessnssesssnnesssnnsessnnsenssssnnnns buad) ol
ECONOMIC UNIES...tuiuieniniiniuieiiieiiiinrureieieirrarasasesssessssasesessssassnssssassssssnns bl slaaal g
Efficiency of the operations.......cc.cooeviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieieiieiieieiacnan cbles oS
I D OYES .t eueuietieirreeieeieierntneeeeeenrerasecesseserasasacsssssssnsesnssssnsesasnsssssnsssnsssssses QLS s
L D011 4] 11 Lo 2 s
Entity. Coadld
ENtity aSSUMPTION. cuuiutueieeineeneenereeneeneeneeneeneenesnssnesnncansnssnssnssnssnnsnnsnns G Cadld (2 2
ENGItY COMCEPL..curnninrrninreninirimnneenseetereetseeresaessssssesssssssnssssssssssssssessssssnssssss Cuaddi a sgda
11 R S
EQUIPIMENT....tiuuiiinniriineriiuretueeeetuerttaeretaeesernseseensessensssmmessssssssssssnnnns <l gt Al
EQUITIES e eneneneeenreeeeeeereeeereernseeenseesasensesessesensasessnssnsnssnsassnssssnsnssnssssnsnnsnns e (Bgda
EVAIIALE. ¢ ovninininieniieniereeineerneeereernseresessnsenssssssassssossssasssssssssnsssssssssassasas OIS (bl
EXCRANZE PriCe...cuuiuiniiuiiniiniineieteiuereeeeeeneenerassnssnseessnssnssnssnsssensssssnnssnssnsnnes Al Ciad
Expected future Denefits..........ceeevueeeerneeeenneeerenerersneeesnieesssneessneessseeens ) U 3 ) ga adlia
| D54 112 1 T TPt Ay Ja
EXEEIMAL USIS.eueueueurneneneneneeeeenenenesesessencnsnssesescsssssscsesssnssssesssnsnsnsnnes E IS GRS sl
Financial ACCOUNTINE. ....c.viiuiuiuinieiiirrneereeeerrensaseeeereresncsssesesnsnsnssassnsesnsnnes P DT P KVEVEN
Financial 2CCOUNtiNG CONCEPLS...cuurrurrunrrnrerenerenereerrnereneeesensennsereenesennns A guldbea anlia
Financial accounting principles.........ocoveveiiiiniiienierereniieeeeeeneeeeencncecenenens e s ollea J gl

27




25 Gl sl 8 ol

Financial Accounting Standards Board.........c.ccceeeueurenrenennnnnnnn. e olsbaa L lailia) cla
FiNANCIal ACHVITIES ... eevvneerrrneerrneeeerteersnieeesseersneeessnseessneessseeesssneesssnseens Al sl cuyllad
FINANCIAL ASSEES..eueurnineenieeeeneeenerneeerceeeeeeesneaesnesesnsnesnsensessnsassnsassnsnssnsnnen e s Il
| O T 1T £ I F 2 TP S cle Sl
Financial PoSition......ccuieuiiuiiuiiiiieiiieiiiireieeeetieeiieeneeneenesneenesnsensenssneseennsnnsnns e Gl g
Formal financial Statements. ... .cc.veeieiiiiineiiiienieriecesececesnsesesesssessssnsasnns ) A gl sa
Framework of CONCePES....ccovuiiiiiiniiiiiieiiieiiieiiieiinrcintesnionicsssosnsosnssenssnssons adlia G s e
Generally Accepted Accounting Principles SN 00 A3 pdy J gual
L&Y Y1) [ PR s A3l g 8 WAVIS
GoOVernMent ACCOUNTANL. ..e.ueereeereeereeeneeerneerscenscesscssscesscessssscesssossscsscesssessns P ATXIP) KVPWEN
GOVernment AgeNCIeS....o.vueiereieiiieiniieiiiettieietieteeiectiecereciecscsssecesssensnsnes 98 Sl 5a
Governmental acCoOUNting.......covvuvneiiiiiiiiiiiiiiiiiiiiiiriir e s b
Governmental Accounting Standards Board.........cccccceeiiiiannnnnn. 90 sl slaa jlaiticd cila
GOVEINIMENTAL DOOIES e vtenenrnrneueeeeneneneneeeeeeseensnceseesnsnssensssssnsasens g9 A ¢ Al g3 (slgiS
3 DE00) 9 () I UL VR A6 ale )
INCOME StALEIMENE. . vueuenineneneneeeneneneeeeeeeenenencaeeesesncnsacsnsnsnsscnsassnsnsnsncansns ESRETELPT
INAEPENAEIICE. .. euenrnreninieinrenrnrenreeeraererenrasessesssessssassssassssesssssssasssssssssnssssssnsses SOl
Independent AUit......ceueenieeeeienieeeeeeeeeeeeneeereeenernernernernsseesessmenssnssnssnssnsnes S (oo il
Independent AUItOr........veuurieeniieniiienirinireinirenretreneetaerenertnsernsesnsssnnes Jihesa b
INFIOWS OF CASN..euieninieiiiieieiitiieeeeeeeeteeeeaeeeeneeeenessnesnssnsnemressncsnsnnees B dag 54909 @l
INfOrmMAtion SYSteIM. .. cuuvuiuerneeneenerneeneenernernernersessessesnseneesessessesnesnseesnessnsnns e M) Al
INFOIMEd AECISIOM. evuvernrrrnernrennernerereneeneesneennreneeseeeneesesesesessesnsesssmensssnssnss A asanai
INTOrMEd JUOGMENT. . eetirreeeeereteeeeererueeeeeerrnneeeeesnnneeeessnnnseesmesssssnnseeessnnnnens A8 @ glad
TIEOEIIEY e e eueninenrnrerneerueeereeereeeseerssnessseesssnssssnssnssssnsnssnsessnssssnse il g I ¢y

28




25 Gl sl 8 ol

Internal AUditing......c.ceuienienienieiieieiieeirerieereeeeeeeeeneeneeneeneeneensensensenssnssnnsnns PACSKPPeVRYIBvEN

INternal AUAILOr. . ceuuiunrinniiniiniiniiniuiiniieeteeatreeertreaestaesaesenssasssassensssnsens AR Gl

Internal REVENUE Services......occuieuiiiniiuniiniiieiniiniennennnenneenne, SR
INEEINIAL USCI'S.euenrnrreierneneneneneerreeeeecnesescnensssessscssssssssssnsesessssssssnsnssennes AR GBS Al

| DT 1) o ST RPPPPRPN GRS i
INVESEIMENE. ceeeeerrrrrnneeeeeeeereerrannereeaaseeeesssssnsssseseeeesssssnsssssmmssssssssssssesssssnnnens S NE dgla
INVeStment deCISIOMS. ...vururenieiinruiereiirnrereiirnieereeresesassssessnsnsssensassens SN ey clazaat
IDVESEOT . euenennieiuininiiereeteierarnsasesesssssssssssnsasnsnssssssssssssnsssssasssssssssssssssssssnsnns D Agla jou
INVOICE. tuturnininieieierararnrertesteteeesesasasssasasssessssssssssassssssssssssssssasssssnssasnsssasssssssssns Bt
1Ty O dalijyy A8
B 111 11g 1T I3 110 o R Aalijyy s oo
0T 1 1 L Ty
LU GOT . vueueneneenrueeneeeeneueenreesncuesassesnesnssssnssssnssesnssssnssssnssssnsssssssnsnssnsnsensnesnsnnens Js 2
Leder ACCOUNT. ce.vvuirerenreerurenreernerreeenseerensermnsssssesesssssassnssessnssnssnsmensssssnnsns Js i s
L@l @NLILY «.euenienieneeneeeeeeeeeeeeneeneeneensenesnsenesnesnsensenssnssnssmmensssnsnnsnnsnns B sia Cuadd
Lending deciSions........ceuuuereruneeerueeerneeeennereesumimessneeesnneseesneneens pls stbe) 4 Jo gy e Clazaal
101 1) 1 1L 2 AN
LAADIC. . cuuenineineieireneeeeeeeneeneeneeneeeerneensensenssssenssnssnsseenssnssnssnssnssnnn UR98 ((gta SRy
LAQUIIEY e eeeeeerernenneeeeeeeeeetnuunieeeeeeeeeeeeeeeessssseeeeeeeesssssnssssesseeeesssssmsssssssssssseees (i
MANAZEIMENL. .ecuveineeiintiieeiietiieeieeeteeeietcsetesccsccsscssscssscssscssscsssssscsssssssssssssssassss S pda

Management AdVISOTY SEIVICES....c.vureerureerureerereareseernseasasensesessnsmesssssssns Ca e o ghdia Ciladd
Management FEPOITS....ouveieieeierrierereierieiereeenrietereessscsesasassacsssassssassssases Gy e ) K
Managerial ACCOUNTANL. ... ...vuiuiniiuieieieiiiiiiureieieiiiiiiraretetsasasasesessasasenne Cupda plulea

Managerial ACCOUNTIME. ...v.vurenrureninrereieerneereerreeresacerassesensasessesnnessnsassnns S a5 lulea

29




25 Gl sl 8 ol

A 7T T g 11T N S o
Merchandise purchased........occuveueiuiiiirenrereirereniernceneeseeseeseesssenssnsees 03 (5 )l A YK
MOdErn ACCOUNTINE. . evvruerrrnneerrnneerrneeersneerssneesssneeessssesssesesssnsersnnnens (LR TP RV IEN
MONEEATY UNt..eueunenrneenrneenrneeereeenseernsesasensesessasessessssnsssssssssnssnssssnsnssnssnnssnsnnss PATYRENT)
IMONEY IMEASUIES. . .euuenernernerneeneensenernesnesnssnssnssnssnssnssnssssenssnssnssnssnssnssenssnssnns o saal g
Moral principles and VAIUES.........cevuueeeeerruneeeeernneeeeeessnneeeneessnneeeessn AR slgd ) 9 Jsal
National Association 0f ACCOUNTANES...c.vvevireirereeeneereereereenecnscnsssecnceseensons Ol da Cpaad)
INEE IMCOMIC. . eeueeneneeneeneeneenreeeeeeeneeeeneeneencencensensensensensensansensensensnnsensmransnnans oalld 3 g
IN@E LSS eeuennienrenreeeeeeeeeeeeeeereeeesnesneensensensenesnsensenssnsensenssnssnsmesenssnssnnsnns oald ol
A0 T 1 1 71 1] (AN i
NOTE FECEIVADIE vuvenvenriieieeietieieeeseeaeesrtaeessessessessessssssssessessessssssssessensansansnsen 8l A
L1011 7 5 10 ) 1 L Slagad
OffiCe eQUIPIMENT...uiuieiininiiuieieiiiiiinieiiiiitirrusetestesssssasassssssssassssssssssssssssasasssses 1) A3
L0 ) 1T - L A
ONgOoiNg OPerationS.....ccveeiuiiuiiuiieiieeieeiurierierierieciaciasiscecsessecsacsscsssnsens SAlua g 09l Cliles
OUtflOWS OF CASR...eueniniitiiieiiiiiiiiiieeeeeeeeteieteneeeeeencemeeensnsncacsesesnsnenn WBidag AgA bl
OWIIET e etiuienierenrueenreenraeensesssessasessessssnsssssssssassssassssnssssnssssnsssssssnsssssnssnssnssssnsss <
OWNEL’S CAPILAL .euinnineineineineeeineeneeneenerneeneenssnseneenssnssnssnssnsnssnssnssnssssnssnnns Sdla Al
OWIEE’S @QUILY .. eueneenenrenrneerneeerueeerseensassnsaseessssnsessnssssnsmensenssssnsnssssnssnsnssnsnns Sdle G s8a
OWIETSHIP. . ceuininniiieireiiieeiteerueeereeernesnseeteseerasessssassasssssssssnssnsssnssssnssnssssssnsses sl
OWNETSHIP INEEIESt.cuuiuieninriinieineiirniiireetraeereersaeessecessassesessessssnsmenssssnssssasses Cusdla G
PAFTIIET . ceuieuienieniererernruereerereeseeressussessessessnssassessassassassnssnssassssssssnssnsssssnssanss S
PartNErSNIP. ceeieieiieiiiieierierieieereireerterterteereeraeseeseesenssacsnssssssssnssnssnssnsanns (bl CS
11T 1 P Gala

30




25 Gl sl 8 ol

Periodic preparation of FePorts........oceveeeeirereieerenreeereernnmeecesecesacensenn a8 5 )99 Aags
PIANNING. ... iuiuieiininiiiieiiiitiiiiateietietateteetetesasasesestesnsesasessssssasasassssssnsasases T8 SE S
POSHIIIZ. cevueevreeereeereerneeesneerneeesneerseersneessessnsessnsssnesssnsssnessssesssnsssmmsesssnnssnnnns (P Ji
Prepaid iNSUIANCE. ..uuvunrereeeeeenereeeeerterternerteeserneeiesessessesensanmesessessnssnsansens dagy CA) g oy
Principle of USEfUINESS. .. cuuiuiueineiniineieeiueineineeniieeieeeeneeeeeensenesnsesnnsnssnnsnnas $ad g Jua)
Private acCOUNtANt. ... ..cuviuiuiiiuiiiiiiiiiiiiiiii ittt e e e eaeee wasad jlhlua
Private aCCOUNTINE. ..c.uuitireeeerneeenerereerueeerneeeueeeeneeeneeenesssneesnesesnnsannne ¢4 A e (g lula
Process of earning revVenue.......cccceeiieiiieiiiiiieiiiniiieriieiiieiieieieeeieccnecessenecnns a3 S il 2
Process of enerating reVeNUe........ueeeeerueerueeeeeaeenseeensensnsennmeesnsesessnsassnsnns a3 dlag) adf 8
Professional ethics........cvvuieiiiniiieiinieniireniimnneesasennes ) Adja (DIAN ¢l () Adja b)) Gl
g 1 L e A g
ProfitabDility...ccuuueieunereiueerierneeeetieeeetueeeetteeerneeeeenneeerenessesnsseesssmesnsssesnseessnnnaees ERUET
Profit-making DUSINESSES. .. .uiuiiuiiueiuiieieierneeerereneeereesensensennmerssnssnssnsenns SU) lgas d
Public aCCOUNTANL. ...vvueriniinniinirnrinireiienrenreneresenrensennsensenns ) Ada plalea ¢ pam) s
Public aCCOUNTING.....cuieeineeiinrerreernreerneeereeenseeensnmensasensnnns &) 4 A s lulua (a5 Il
PUDLC COMPANY...uiuriniiniiriiiririirertarereareseeseesesessassassssssssssssessassasses e (oalg S
PUICRASE. . cuetiuiiniiiiiiii ittt s e st e s e sa e s bt st s b e e aneas N A
Quantitative information..........coeviiuieieiiiiiiiiniieieiiiiniireiereeeteersssasesssssssncs e cile D)
2T | ] N <l
Recognition CALL ¢ plulid
21 1 PN (pl) St ¢(JaB) oS el
RENt EXPEIISE. cuuiuirnininiiiiiiiiitiiuiiiitiiiittiiittetttttteeeattatteeseamecasesessssessansssensssens ola) adaja
225 1113 SRR G R
Report format of the balance sheet..........cceeiuriiiiineineenrenieerneeeneneennnnns N8 IS 4y Al ) 58

31




25 Gl sl 8 ol

AT (i 11T IS B 11 VR s2iladly ¢( e (3a) Lol
RS OUT COS e uteineereteneeereeeraeenseeresesscenseessiosscesscenssssscssscsssesssrioscsssessscssscnssennsessennscns &ilia
Retained earnings StAtEMENt. .. ...cueeeererreereerenreernerneraernernsiesssenssnsarenssnnns ALEL) 3 g &y g
REVEIUE. .. cvueueieneireeeneeeeeneettiresseasensesssansssnssnsssneessssnssiessnssmrsnsssnssnsssnsssnssnsssnnsnnns aal 2
1 P aGa
Rules of debit and credit..........cceevenrenreniiniiniinieienienrenreniiieeeeeeann. LS LIPS XPpRt Fr
Salaries PAYADIe.....ocoviiiiuieiiiiiieiiiiiiiiiratetititiirrateiirettsttsasasaiasaissssessnsnsas (AN (G 48
Sl e etuetueteteeetetete e et ea ettt ta et eeeaetatataeaeataneantieaeaneaneanenaaneeneennenne iR
Securities and Exchange COmmISSion........coeeereeeereeenrerenrenrnneennens s 3 N e Bl Qe
Separate 1egal BNTITY ...eeeeerueeeeerreersneeeeeeruneeeeerssneeeeeesssneeessssnneeessssnnns Ao A gha el
Services reNAered.......ccueuniuniinieenerenreeeeeeneeeeerereerenmsesnsssssnssnsenssnssnsenssnaes o Al ) clasd
N B 1) 0 11T PR S0 (BY)
SEMPIE @NEIY.ceuuirnnierneetueeeeniireeeeneereareeeaneesnsessssssesessnsssnseessssmessssssnsesnnsssnnees sl
Single proprietorship A A ga
Y0 L 03 1] 1) 4 1 (1) PP 6 A A g2 S
Sole proprietorship.......c.cccevuieiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii e A A 3o
Stability of the measurement UNit........ccoveeerurereiernienrenrererrreeresesasenes S o)Al 2a) g bl
Statement of cash flows 255 ga 9 (i S Gy ga
Statement of equity dgla e ilalt ) e
Statement of OWNer’s eqUILY....cccoeiuiiiiiiiiiiiiiiiiiiiiiiieiieiiiiiiiieiieiieiieenecaees Agla s el g
AT 110 14 1 10) (1 1 R Sl
StoCKNOIAEI’S @QUILY .. cuururiurreinirnreirerrureneeneraeencmensensensenssnssnssnssnssnsn plgms (lablia (398
SUMMATIZE. «.vvnieniinniiniiiiiriuiitrtertartreat et tatstastastmaesesssesssassenssenssnsssnn (RS el
SUPPIEIS. ¢ eevuetueernereueeereeenereseeersesesneeesesssnesessnsssnssmesnesssnsssnnnas RLCH W R CCA TS

32




25 Gl sl 8 ol

SUPPIIES. 1 eueeneeneininetneeneeneeneeneeneeneeneeneensnesasiieesessssssesnssnsssssnssiienssnssnssnssnssnnnes e gila
Tax planning and preparation........cccceeeeeeeeeereieenreerneenceneerionenns o rlle sl alad) g (5 3 Al 2
TAX SEIVICES.cuueuerneneerueeneueeaeneencnsenenesnssesnsessnssssnssssmenssssnsassnsesiose sennenssnsnnnes relle cland
TrANSACHION. ¢ eueneneeeeeeniueaeeeeeeneneneneseeeesenesesesesncscnssssesnsnsnsnsansns sesnsnsnsnnsasnasnsnees alalra
g N 1) 7Y P TS lall ) 5
Unit Of IM@ASUICINENL ... cevuueeerrneerrnneerrseeersneeerssneeessneesssmmsneessssessssnsesssenenns s o3l aal g
WA AW, 1. etienineeiiieeieeiieeieeeeneeeeeneaesnseesnsansncensnssnsmmnssssnsassnsnssnsnssnsnnses GRS Cudila g
WRERATAWAL 1. enieiiiiiiiieiiteiieteeieteeeeeeueeneeeencaesnseesnssesnsaesnsssssssnssssnsnssesnesnsnsenses il g
WOEKSREEL. . .ennineinieieiieieieieiieiereeeteteeraeeecasencaseecnsensasnsansnssnseeensnsensessnsnsansasnnns K s

www.irhesabdaran.ir

33




25 Gl sl 8 ol

References
1. The Internet Source: "English for accounting students™.
2. Nabili Tehrani. A.,"alze 285 ¢ 558 ol Qs jlabua aads oL )"

3. Kordi, Firooz., "Js s (s lulua aauadld ol )"

www.irhesabdaran.ir

34




