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! Financial performance reflected by past cash flows
2 Changes in economic resources and claims notiregilom financial performance
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! Relevance

2 Faithfully represents

* Comparable

* Verifiable

> Timely

® Understandable

" Fundamental qualitative characteristics
® Predictive value

® Confirmatory value

1% Financial information is capable of making a diéfiece in decisions if it has predictive value,
confirmatory value or both
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¢ Materiality

% Omitting

* Misstating
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! Faithful representation
2 Depiction
¥ Complete

® Free from error
® Original cost

’ Adjusted cost

8 Fair value
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! Enhancing characteristics
2 Cost constraint
® Timeliness
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! Consistency
2 Uniformity
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2 Classifying
% Characterising

4 Clearly

® Concisely
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2 Going concern
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! Assets, Liabilities and Equity
% Income and Expenses
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! Binding contract
2 Present obligation
% Future commitment
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! Corporate entity
% Reserves

*Trust
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! Income is increases in economic benefits duriegaitcounting period in the form of inflows or
enhancements of assets or decreases of liabtligdsesult in increases in equity, other than¢hos
relating to contributions from equity participants.

2 Expenses are decreases in economic benefits dheraccounting period in the form of outflows or
depletions of assets or incurrences of liabilitiest result in decreases in equity, other thanethekting
to distributions to equity participants.

Yo



(YN Hadl ot gl sl il Sla = Il (6 K1 o s0he sl

(Gh Sswsp S90e0 Ao 553 02 70)

auph 5 delys sl Sl o3kl (5,8 mends 6lp by e DDl Sl sl -V
Jle Ol g ar Lpd oSae L3 5 3 5m Sy p o3 s Sla Sg) 0 sl (S b
Aols Jsane sla cdlad 51 30 sl wipa 5 elos o o ol some 4y S
S s yh o el olal ol 3l cal el sl s sl el 5 ool
22 48wy gl doles 5 A8 am s ol o (ol Al B SLso 6l LTS
G wle e (13815 wiles (o2 gl CIlo Jle Olge 4 3L by e o]
355 oo e 9 S (OLSS Sl SO] Al e BB et & peas el
Aty Jseme gl Gl 352 o o i S 3 3585 LSS Yl sl
A-ly Conle @ 2ol 21 o (S sl gl [X55 LLSS epss a0 ool
Ul -l K Jgene gl Sl ST Bl gl a5 JBlles 5 (gl

L Jools Jsene 8 sla Sllad 51 SKos (ol g 5o onl (S s o

slas Shee 03l 0las Ol dgl S 5 5 ausa 5 el 5 el oy (1S sl —£.YA
33w U8 (0 OL3 5 35w Do 3 e Olse 4 s o 1) ()l Al il
Lo (Ul 51 S (ol Al Jgeme sl Sl 31 Jol 0L L 3 (2l
esss OL) 5 25w 5 UL Sl day (ol Aty Jseme sl Sl 5l ol 0L

Bl olis

Jqﬂ‘).)

.J.A/;J "’/’3'((;‘_/7,/"’ /J rL}_:”[.vL«.Gf.G ..«Ld/;)_} ";;‘4‘\/[4-& ..«Lé/;.ﬁ (./LG/;'J L_A’:v‘/..xf—i“q
olie slo ol 5058 o fols ()l iy pans sl Cleb 000 b lhos
Y R . .. . s e s

2l aJLJ/mJ[?-/_;J'[::ay/d}-:W D g 0y cw//y 4wjﬂulza

535S o L el (i o 45 Gl Sl ol ldas pud (slatel,5 -8 X0
W&M@éwboﬁybgj@"u&&djwélé Q%Jwajj.}‘}.kg;uw/"j_iox

/5 &JW/CJ'LZA 090 A S| Col lhas dolys Conlo Lilas Flhles £ Lol ys

! Revenue

2 Gains

% The definition of income encompasses both revemaegains. Revenue arises in the course of the
ordinary activities of an entity and is referredoipa variety of different names including salegd,
interest, dividends, royalties and rent.
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! Gains represent other items that meet the definitf income and may, or may not, arise in the seur
of the ordinary activities of an entity. Gains reggnt increases in economic benefits and as saatoar
different in nature from revenue. Hence, they areragarded as constituting a separate elemehisin t
Conceptual Framework.

2 Unrealised gains
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! The definition of expenses encompasses losseslaaswthose expenses that arise in the courdeof t
ordinary activities of the entity. Expenses thagein the course of the ordinary activities of dmity
include, for example, cost of sales, wages andedggaion. They usually take the form of an outflow
depletion of assets such as cash and cash equyjalerentory, property, plant and equipment

Z Losses represent other items that meet the definif expenses and may, or may not, arise in the
course of the ordinary activities of the entity skes represent decreases in economic benefitsautia
they are no different in nature from other expenbiesice, they are not regarded as a separate dl@amen
this Conceptual Framework.

% Capital maintenance adjustments
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! The probability of future economic benefit
2 Reliability of measurement
% Reasonable
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! Measurement of the elements of financial statesnent
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! Historical cost. Assets are recorded at the amount of cash oremgsialents paid or the fair value of
the consideration given to acquire them at the tohéheir acquisition. Liabilities are recordedthée
amount of proceeds received in exchange for theatidn, or in some circumstances (for example,
income taxes), at the amounts of cash or cash alguits expected to be paid to satisfy the liabilityhe
normal course of business.

Z Current cost. Assets are carried at the amount of cash or egsivalents that would have to be paid if
the same or an equivalent asset was acquired tiytreiabilities are carried at the undiscountedoamt

of cash or cash equivalents that would be requoeskttle the obligation currently.

® Realisable (settlement) value. Assets are carried at the amount of cash or egslvalents that could
currently be obtained by selling the asset in atedy disposal. Liabilities are carried at theittisenent
values; that is, the undiscounted amounts of cagtash equivalents expected to be paid to satisfy t
liabilities in the normal course of business.
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! Present value. Assets are carried at the present discountect wHlthe future net cash inflows that the
item is expected to generate in the normal coufsbusiness. Liabilities are carried at the present
discounted value of the future net cash outflovesd tre expected to be required to settle the ifisilin

the normal course of business.

2 Concepts of capital and capital maintenance

® Financial concept of capital

* Physical concept of capital

Yo



(YN Hadl ot gl sl il Sla = Il (6 K1 o s0he sl

(Gh Sswsp S90e0 Ao 553 02 70)

oA LiS o g_)bdb‘ 6}.@.:& J;)b.; osleiul S48 L51M._:L> 4.:Lcj.~u ‘ji;f.e 6}@.4.0 Jw'lrb
L;m cL;L:.Lo& r‘}g.u sz; aj\.k.'sbs S| Ui"“‘ 4.>-}§‘ Sl S g Lf-“-’-f*'.")‘ dda

AL s 3y

U g el 5 b o3I ealie

2lle o 53 A Ol oV SISLL 5 &S wle 2lie 4 a5l —2.04

sde oS ol edd S Gy 35w cppgie nl ol e aile s clagS -
sl ;A (Je L) Jlesae 51 miao) OLL ps s Sl (&l (Js L) Jb
‘JLJJ QLQLG OJJJTJ C,.«-;‘JJ.’ u..éj...m- DL rJ‘y Q)A..’.de J‘ B 092 6‘.’»:." JJLQ
slodls b T al g (sladmls ol s Bl o Jbo il o CligS ASL o5

g (6,8 o3Il Z@U,QJ;L Coyls

S ol ol S Gy 3 g psghe cpl bl S ale e S -0
Sl S 205 s b mlel) ol Aty (Slhes 015 LS5 g8 o b
3o o sl 5y (Kb s b 5l iy ey OLL s (Cd b e

.LJ:L cojjbdh).} Q&LA oJJJT}w‘Jﬁ LJ‘pfm;)J r).y C))A.l.bﬁ

JLw a8 gl als o (ool A1y a8 550 d\gﬁﬁ‘qbﬂ R{ER eoeie £
3503 gz dpm pghe 5 wlorm psgde G Shigm LS ) &S | el i
oﬁjbwwb J‘},.Z LSJ.‘.S/ c.v‘.b‘ 4.:;9- J}mﬁﬁjwcguﬂ <=).€.M4S|j>:
53 alils 83555 Ol 3 s OF e s B sl Vb pw iS5 le
ALl SIS (6l 5L ae e alle oS il wle e o33l Sole @ g

Coge 0 Ky e aS ol ausa) b agsa WS 5l e oS ol i s ee cpl Bl

! Concepts of capital maintenance and the deterinimaf profit
2 Financial capital maintenance

¥ Nominal monetary units

* Units of constant purchasing power

® Physical capital maintenance

® Return on capital

" Return of capital
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! Physical productive capacity
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2 Financial Accounting Standards Board (FASB)
® Discussion paper
“ Exposure draft

¥4



(V) Ml e ol (sl Ikl Sla — o (6 K18 on ggte o5,

(Gh Sswsp S90e0 Ao 553 02 70)

e e b Jbo o Ki1F

Slesse ) s b & esghe by (Sl gl St L slks -BCL4
SFr S o Glgose A5 e Ol b Jb S8 5 oae S Jb
Slsse XS o o3l O 4 Sla &S Sle g po el a5k ol Jle (5 SIS

S e
Sl s b b golblem slaylilial Sla K ojlad o seie a5l als 4 ]
By plo blag Jb K38 Gosart 5o Ml glaasly b ¢ Kas058
e oS S Jb g Jb @bl laylllinl Sla esehs sla
ol Lo 3 T b Gl w5 Al Sl ol el (s
sy el Mo sl g 4 ki 5y el p2ma VAAL JLe s [ L)

.wlam;ogﬁjgﬁa g R W OGS WA T S JUR RV

(S5 FSS sla i bl See &S L3 S 0l OlTwes sl 5l o+ -BCLS
el e O Sl (S Jin Ol g g 05 ¢ giin pngos Sa b Jbo 6 5158
SIS o Sl st Sl &S &S al 5 1 Ol ol e T s F sl (5,555
A s 3Ly (sline Jb Slgsse 4 b Sl ciles S80S esliza
5,

0313 53 o yees 53 b cilises OEALS eslinul gl oslize Dledbl o -BCL1.6
Ly sgt ol la 50158 Oliss b aal T 5L 5,5 L1y o a5 SledUbl ples
S daly e S (b

b s 5L s, sla LS e ledbl s Jlatl s b oS aS el oSyl
36 e sl S5 DBS e3lil 3l ()b 8 Lz ASL Jgine b L5 o S

b S e Sl ol by il ks 5L Wl op\rﬁgjgwwuﬁ,u}

! Objectives of Financial Reporting by Business Fpises

2 Framework for the Preparation and Presentatidfirafncial Statements
% Constituents

“ Extensible Business Reporting Language (XBRL)
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! General purpose external financial reporting
2 Sole proprietorships
3 Partnership
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! Present and potential investors, employees, lendappliers and other trade creditors

2 As investors are providers of risk capital to ¢mity, the provision of financial statements tivatet
their needs will also meet most of the needs aémtisers that financial statements can satisfy.

® That is useful to a wide range of users in makiognomic decisions.
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! Present and potential investors and creditorsoéimer users in making rational investment, crestit)
similar decisions

2 Major groups of investors are equity security leoddand debt security holders

® Major groups of creditors are suppliers of goouls services who extend credit, lenders, and debt
security holders customers and employees with elaliemding institutions, individual

* Providers of risk capital

® Both those who desire safety of investment andethveho are willing to accept risk to obtain higtesa

of return

® Also may comprehend security analysts and advibookers, lawyers, regulatory agencies, and others
who advise or represent the interests of investodscreditors or who otherwise are interested im ho
investors

and creditors are faring
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! Comprehensive income

% The primary focus of financial reporting is infoation about an enterprise’s performance provided by
measures of comprehensive income and its companawestors, creditors, and others who are
concerned with assessing the prospects for engerpét cash inflows are especially interestedan th
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2 Economic resources of the reporting entity andctaims against the reporting entity
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! Reliability

2 Faithful representation
% Substance over form

* Prudence

® Verifiability
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! Information has the quality of reliability whenistfree from material error and bias and can be
depended upon by users to represent faithfullywimth it either purports to represent or could
reasonably be expected to represent.
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2 Being willing
® Transparency
* High quality
® Internal consistency
® True and fair view
7 . .
Fair presentation
® Credibility
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! Simplicity

2 Operationality

® Practicability or practicality
* Acceptability
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