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In june 1999, the Government Accounting Standards Board (GASB)
Issued areporting

requirement that state and local governments show the value of the
infrastructure assets that

they own. The use of these guidelines is very controversial.
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However, it is mandated in most

state statutes for state and local agencies to follow the guidelines.
In this paper we show that

the application of GASB Statement 34 is consistent with principles
of good asset management.

W€ use data and procedures from the pavement management
system for the City of Hopkins,

Minnesota to illustrate the application of the GASB requirements.

In June 1999, the Government Accounting Standards Board (GASB)
iIssued a reporting
requir€ment that state and local 90vernments show the value of the

infrastructur€ assets that

they own. Historically, public sector agencieS have used revenue

and expense reports and have

not reported the value of their investments or assets. However,
cDnsistent with other business

principles, there is consider able interest in moving to a balance
sheet that includes assets and

enhances publtc accountability. Also, asset valuation is a key

element for evaluating success

within organizations.
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