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Abstract

Economic Analysis of Factor Affecting Iranian Carpet
Export

By
Vali Borimnejad

Study of the demand for export of any country is essential
for reasons related in problems of international economic policy.

The present study attempts to estimate the parameters
related to Iranian carpet export demand and supply functions, A
simultaneous system is implied in which joint solution of a
demand equation and a supply equations is necessary to estimate
Iranian export supply and demand relationships. Iterative three
stage least squares (I3SLS) procedure were used to estimate the
parameters of the postulated demand and supply relations.

Data were obtained from the center of Iranian export
development, Iranian statistical center, the Customs department
of Islamic Republic of Iran and Ministry of Trade. Time-Series
data for the years 1979-1996 were used in the estimation. The
models were estimated to for main importer countries. These
countries were, Germany, Italy, Switzerland and Japan.

Results of the estimating demand equations, indicated that,
export price elasticities of demand for these countries are low.
The results showed direct effect of gross national income,
exchange rate, world production except Iran and indirect effect of
price index of domestic goods on export demand from Iran. The
results of the estimating supply equation indicated that export
price supply is elastic. The sign of coefficient oil income were
consistent with expectations. This sign shows that, as income of
oil export increases, the export supply of carpet will decrease,
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