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DISCLOSE: Variation in Disclosure Standards of IAS versus
Domestic-GAAPS.

X =when a domestic-GAAP has no disclosure requirement or the
domestic-

GAAP requires less disclosure than IAS. Comparisons are based on
standards in

effect as of January 1, 1993. Disclosure items are as follows: (1)
providing a

statement of cash flows; (2) disclosure of accounting policies; (3)
disclosure of the

effect of a change in accounting policy; (4) disclosure of the effect of a
change in

accounting estimate; (5) disclosure of prior period adjustments; (6)
disclosure of

post bdal(ar)lce sheet events; (7) disclosure of related party transactions;
and (8

disclosure of segment information. The countries examined are based
on where



 Disclosure Items
Country 1 2 3456 7 8 Total

Australia X 1
Canada

Denmark X X 2
Finland X X X X X X 6
France X X X X 4
Hong Kong X X X 3
Japan X X 2
Malaysia X X 2
Norway X X X X X X X 7
Singapore X X 2
Spain XX X 3
Sweden X X X X X 5
Switzerland X X X X 4
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« METHODS: Variation in Measurement Methods of IAS versus
Domestic-GAAPS.

« X =when IAS restricts the accounting measurement methods
relative to the

« measurement methods available under domestic-GAAP.
Comparisons are based

« on standards in effect as of January 1, 1993. The countries
examined are based

« on where the firms used in the empirical analysis are domiciled.




« Measurement Method Restrictions
. Additional Accounting Accounting Research &

 Country Depreciation for Leases for Pensions Development
Total

Australia X X 2

Canada

Denmark X X

Finland X X X X

France X X X

Hong Kong X

Japan X X

Malaysia

Norway X

Singapore
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Country Number Percent
Australia 5 6.25
Canada 12 15.00
Denmark 2 2.50
Finland 6 7.50
France 17  21.25
Hong Kong 2 2.50
Japan 3 3.75
Malaysia 4 5.00
Norway 1 1.25
Singapore 1 1.25
Spain 2 2.50
Sweden 2 2.50

Switzerland 23 28.75
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Country DISCLOSE METHODS IASSET
Australia 1 3
Canada 0
Denmark
Finland
France
Hong Kong
Japan
Malaysia
Norway
Singapore

Spain
Sweden
Switzerland
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10
4
4
4
2
8
2
4
I
8
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Pre-TAS Adoption

Post-TAS Adoption

Variable

Mean

Standard

deviation

Median

Mean

Standard

deviation

Median

DISCLOSE

2.00

METHODS

2.00

[IASSET

7.00

NUM

13.50

MVE

13.14

Foreign listings

2.00

Business segments

3.00

Geographic segments

3.00

% Foreign sales

64
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where
t- 1 = the year prior to IAS adoption;

FERRORIt-1 = [EPSIt-1 Median Analyst
Forecastit-1| / Priceit-1;

NUMit-1 = the number of analysts providing
earnings forecasts of firm i for year t-1;

MVEIt-1 = the natural log of firm I's market
value of equity at December 31 of year t-1,

measured in millions of US dollars:

XI = the Index of differences Iin firm I's

disclosure polices (DISCLOSE),
measurement

methods (METHODS), or overall reporting
standards (IASSET) relative to IAS
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where
CHFERRORI = FERRORIt - FERRORIt-1;

CHNUMI = the change Iin the number of analysts
providing earnings forecasts of firm |

In year t+1 relative to year t-1 ;

CHMVEI = the change in the natural log of firm I's
market value of equity at December

vyof year t+1 versus December 31 of year t-1,
measured in millions of US dollars;

CHXi = the change in the index of differences in firm i's
disclosure polices

YCHDISCLOSEI), measurement methods
(CHMETHODSI), or overall reporting

standards (CHIASSETI) relative to IAS (i.e., CHXi =0 -
Xi).
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