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** Optimal Capital Structure
** Cost of capital
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** Risk — free rate of return
A . .
Risk premium
"" Business risk
*" Financial risk
** portfolio
** Cost of Debt (Ky)
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Abstract:

This article points to the capital structure and financing methods of the
combination of financing resources in the company, including the short-
term debts, securities, long-term debt, ordinary and preferred shares. Some
companies fail to specify any predetermined program for their capital
structure, and only change their capital structure without any definite
planning according to the financial decisions made by the financial
management. The current research studies the relation of different capital
structure (financing methods) and the financial uncertainty within the
period of \vAv to \v4\(The four hundred forty nine co.) in the companied

admitted for Tehran Stock Exchange Organization. Accordingly, the
financing methods (short-term bank loan, long-term bank loan, capital
increase by issuing share, and capital increase through interest-dividend)
were chosen as independent variables, and financial uncertainty
(systematic risk) as dependent variable. The size of company and financial
lever are the controlling variables. The data was collected by library
method through monitoring the financial statements. The data analysis
method was correlation and multiple regression test.

The research results showed that there is a significant relationship between
capital structure and financing methods with financial uncertainty, the
relation of short-term bank loan and financial uncertainty is direct and
weak but the relation of long-term bank loan and financial uncertainty is
direct and strong. There is a direct weak relationship between capital
increase by issuing shares and financial uncertainty, but a inverse strong
relationship with capital increase through interest-dividend. The results
related to the controlling variables indicated that there is a inverse
significant relation between size of company and financial lever with
financial uncertainty.

Keywords: capital structure and Financial Uncertainty, Financing Methods,
Bank Load, Issuing Share
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