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Figure 1. Exits by Type of Exchange Rate Regime, 1990-2002
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Figure 4. Preparing for an Orderly Exit from a Peg
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Dependent Variable: LRER
Method: Least Squares
Date: 03/05/11 Time: 11:57
Sample: 1345 1385

Included observations: 41

Coefficie
Variable nt Std. Error  t-Statistic Prob.

C 2.342203 0.443815 5.277434  0.0000
LRER(-1) 0.725356  0.053447  13.57157  0.0000
DUS57 0.516337 0.075368  6.850891  0.0000
D57 0.334849  0.090203 3.712165  0.0007

DT 0.001837 0.006844  0.268463  0.7899

T 0.011831 0.006593 -1.794407  0.0814

R-squared 0.978368 Mean dependent var 8.670489]

Adjusted R-squared 0.975278 S.D. dependent var 0.500431
S.E. of regression 0.078684 Akaike info criterion -2.112293
Sum squared resid 0.216691 Schwarz criterion -1.861526
Log likelihood 49.30201 F-statistic 316.5972
Durbin-Watson stat 1.847327 Prob(F-statistic) 0.000000]
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ARCH Test:
F-statistic 31.92457 Probability 0.000002
Obs*R-squared 18.26229 Probability 0.000019]
Test Equation:

Dependent Variable: RESID/2

Method: Least Squares

Date: 03/05/11 Time: 12:12

Sample (adjusted): 1346 1385
Included observations: 40 after adjustments

Coefficie
Variable nt Std. Error t-Statistic Prob.

C 0.005523 0.003699  1.493068  0.1437
RESID"2(-1) 0.674497 0.119376 5.650183  0.0000|

R-squared 0.456557 Mean dependent var 0.016795

Adjusted R-squared 0.442256 S.D. dependent var 0.026380
S.E. of regression 0.019701 Akaike info criterion -4.967546
Sum squared resid 0.014750 Schwarz criterion -4.883102
Log likelihood 101.3509 F-statistic 31.92457
Durbin-Watson stat 1.597824 Prob(F-statistic) 0.000002
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